| mplementation Assistance Notice:
Financial and Business M easur es

The following information may be useful to Membeat&s in implementing their obligations
under resolutions 1737 (2006), 1747 (2007), 180882, and 1929 (2011).

Background

Resolutions 1737 (2006), 1747 (2007), 1803 (20&x&), 1929 (2010) deal with two
categories of financial sanctions:

The first, targeted financial sanctions, requieefing of funds, other financial assets and
economic resources that are owned or controlledesygnated entities and individuals, or by
persons or entities acting on their behalf or airtdirection, or by entities owned or
controlled by them, including through illicit meafmaragraphs 12 to 15 of resolution 1737
(2006), paragraph 4 of resolution 1747 (2007), graah 7 of resolution 1803 (2008), and
paragraphs 11, 12 and 19 of resolution 1929 (20IDHE individuals and entities designated
in accordance with these provisions are includesl gonsolidated list maintained by the
United Nations Secretariat available on the Conamitt website:
http://www.un.org/sc/committees/1737/consolist.dhtifwo Iranian financial institutions are
designated:

* Bank Sepah and Bank Sepah International (resoldff@g7 (2007)) and

e First East Export Bank (resolution 1929 (2010))

The second category is activity-based sanctionsures, which seek to impose restrictions
on financial or business dealings with Iran und®tain conditions. The resolution obliges to
prevent the transfer of financial resources, tegdriraining, advice, other services or
assistance related to supply, sale, transfer, matwe and use of the prohibited items
(paragraph 6 of resolution 1737 (2006) and pardgg&and 13 of resolution 1929 (2010)).
The resolution also calls for States to take messstar:

* Prevent the provision of financial services andgfar of financial assets or
resources if there is information that providesogmble grounds to believe that
such services, assets or resources could conttibiiten’s proliferation-sensitive
nuclear activities or the development of nucleaapaan delivery systems (paragraph
21 of resolution 1929 (2010));

* Prohibit Iranian banks from opening new branchelssliaries, or representative
offices or establishing new joint ventures, takamgownership interest in or
establishing or maintaining correspondent relatigrswith banks in Member
States to prevent the provision of financial sessid they have information that
provides reasonable grounds to believe that thetsatees could contribute to Iran’s
proliferation-sensitive nuclear activities or trevdlopment of nuclear weapon
delivery systems (paragraph 23 of resolution 1224.0)); and

« Prohibit financial institutions of Member Statesrfr opening representative offices,
subsidiaries or banking accounts in Iran if theyehiaformation that provides
reasonable grounds to believe that these actidbal contribute to Iran’s



proliferation-sensitive nuclear activities, or thevelopment of nuclear weapon
delivery systems (paragraph 24 of resolution 1224.0)).

The activity-based sanctions of resolution 1929 @ ®uild on those set out in resolution
1737 (2006) and resolution 1803 (2008). Statesated upon to exercise vigilance over the
activities of financial institutions in their tetories with all banks domiciled in Iran, in
particular with Bank Melli and Bank Saderat (paegur 10 of resolution 1803 (2008)), so as
to prevent such transactions contributing to peeoéifion-sensitive nuclear activities, or the
development of nuclear weapon delivery systems.

Preambular paragraph 16 of resolution 1929 (20} aemes guidances issued by FATF to
assist States in implementing financial provisiohSecurity Council resolutions on Iran.

Paragraph 22 of resolution 1929 (2010) obligatembkr States to require their nationals,
persons subject to their jurisdiction and firmsoirporated in their territory or subject to their
jurisdiction to exercise vigilance when doing besis with entities incorporated in Iran or
subject to Iran’s jurisdiction, including thosetbé IRGC and IRISL, and any individuals or
entities acting on their behalf or at their direntiand entities owned or controlled by them,
including through illicit means, if they have infoation that provides reasonable grounds to
believe that such business could contribute tddraroliferation-sensitive nuclear activities
or the development of nuclear weapon delivery syster to violations of resolutions 1737
(2006), 1747 (2007), 1803 (2008), and 1929 (2010).

Recommendations for Member States

1. The Committee encourages Member States, on a apjubasis, to call to the attention
of their banks and financial institutions doing imess with Iran the relevant FATF
guidances.

2. The Committee recalls paragraphs 20 and 30 ofugenl1929 (2010) and encourages
Member States to provide to the Committee and #mePR on a voluntary basis,
information on violations of financial sanctionspgosed by relevant Security Council
resolutions and on freezing of Iranian assets umsto relevant Security Council
resolutions as a factual basis to assist the Caewraind the Panel in their work.

3. In order to implement the financial measures imdaeehe relevant Security Council
resolutions, the Committee highlights the imporeaotMember States, in accordance
with their national authority and legislation, &efiy maintaining their regulatory and
supervisory systems, including with respect togtwrision of financial services (such
as currency exchange).

! The Implementation of Activity-Based Financial Rititions of resolution 1737 (2007) and The
Implementation of Financial Provisions of resolatit803 (2008). Please notstp://www.fatf-
gafi.org/countries/d-i/islamicrepublicofiran/documtg/fatfpublicstatement-16february2012.hiamid
http://www.fatf-
gafi.org/media/fatf/documents/recommendations/[F#3IF%20Recommendations%20(approved%20February
%202012)%20reprint%20May%202012%20web%20version.pdf




