Security Council Committee established pursuant to resolution 1737 (2006)

90-day report pursuant to paragraph 18 (h) of resolution 1737 (2006)
Madam President, distinguished delegates,

| have the honour to present the report of the Citteenestablished pursuant to
resolution 1737 (2006), in accordance with pardgrEp (h) of the same resolution.
The present report covers an extended period fréfargh to 15 July 2013, during
which time the Committee held three informal cotesidns and conducted additional
work using the no-objection procedure envisionegnagraph 15 of the guidelines
for the conduct of its work.

2. | would like to begin by updating the Council mrogress the Committee has
made on a number of matters included in my repo® March.

3. In March | reported that the Committee was esiptpappropriate responses
to the Panel’s unanimous conclusion in its repbitloJanuary 2013 that Iran’s
launches of the Shahab 1 and 3 missiles durinthat Prophet 7 exercises
constituted a violation of paragraph 9 of resoluti®29 (2010). The Committee
wrote to Iran on 12 April seeking its comment, witfifteen days, on the Panel's
conclusion. Regrettably Iran has not answeredte.dThe Committee notes that the
President of the Security Council subsequentlyhredout to the Iranian mission on
June 28 to inquire whether a response would badoning. The Committee is
currently considering additional follow up actioms;luding the issue of an
Implementation Assistance Notice on Iran’s proleiiballistic missile programme.
A number of Committee members expressed the viswpafirmed by the Panel of
Experts, that the launches constituted a cleaatt@i of resolution 1929 (2010), and
that therefore all Member States should redoulde #iforts to implement ballistic
missile-related sanctions on Iran. At this stag@e Committee members cannot
share this view. The Committee intends to pro@deipdate on this issue in its next
90-day report.

4. | also referred to an incident reported by a Menttate, involving the
interception in January 2013 of a vessel suspaigitedrrying illicit weapons from

Iran to be delivered to that State. The Panelxpfels submitted its report to the
Committee on the results of its investigation ithtis incident on 22 April; and the
Committee held informal consultations on 29 Apridiscuss the report. In this report
the experts concluded that the case constitutbdreat violation or "probable
violation" of paragraph 5 of resolution 1747 (2008Beveral Committee members
stated that the evidence presented in the repatuiiicient to assert that Iran was in
violation of its obligations, illustrating a patteof sanctions evasion through arms
smugglings in the Middle East. Other Committee riners stated that the lack of
stronger evidence as to the provenance of the @k, as documentation, justified
the lack of definitive conclusion. The Committereed to send a letter to Iran
bringing to its attention the Panel’s conclusiaxpressing concern about the Panel's
findings and asking for its comment. The letteswant on 21 May seeking Iran’s
comment within 15 days and | again regret to infgwou that, to date, Iran has also
not responded to this letter.

5. The Committee continues to discuss whether amdth respond to the
Panel’s compilation of publicly available statensemtade by Iranian officials and
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alleged recipients of Iranian military assistanneluding Palestinian Islamic Jihad,
Hamas and Hezbollah, regarding potential violatioingaragraph 5 of resolution
1747 (2007). While some Committee members sawevialgetting Iran’s official
position on this matter, others believed thathimabsence of physical corroborative
evidence such as actual seized arms or relatedieiageich a letter would be
premature. The Panel is now investigating thetsumoe of these reported statements
to determine whether such corroborative evidencg®and the Committee looks
forward to receiving its report in due course.

Madam President,

6. During the current reporting period, the Comedtteceived communications
from several Member States relating to actions tiaytaken to implement the
relevant Security Council measures.

7. One State, by a letter dated 4 March 2013, iné&tesd a report on shipments
confiscated by its authorities during the third &marth quarters of 2012 and
measures taken to prevent transit of shipmentsatothat are suspected to contain
prohibited items. Another State, by a note verbaled 8 March, brought to the
attention of the Committee the case of an individoand guilty of exporting
prohibited dual-use goods, in the form of cont@les, to Iran. By two separate
letters, both dated 18 April, a State informed@uenmittee of court cases against two
Iranian nationals accused of illegally exportingl attempting to export dual-use
items to Iran. Another State reported on 12 Aidlt a third State had returned to it a
fiber optic gyroscope after discovering that tlenitwas to be re-exported from that
third State to Iran. Finally, on 6 June, a Stafermed the Committee that an
inspection undertaken on cargo bound for Iran leadaled a shipment of carbon
fibre destined for Iran. A forfeiture order waghed to the cargo, which was
shipped without the necessary permits. The Pasehhieady concluded its
investigations into the case involving the expdrtantrol valves and is currently
investigating the other cases.

8. On 21 May 2013, a State provided additionalrimiation that the State said
may be useful to the Committee and the Panel oEEsgpn carrying out their
mandates

Madam President,

9. During the informal consultations of 28 May, theordinator of the Panel of
Experts briefed the Committee on the Panel's 2@ feport, which has since been
published as Council document S/2013/331. In hefibg to the Committee, she
stressed that Iran continued to seek items fardkibited activities from abroad by
using complex procurement methods, including fizorhpanies, false documentation,
and intermediaries. To deal with such practicésteS required additional vigilance
and expertise, especially in identifying dual-usens. In that respect, she
encouraged the Committee to find ways to assiseStmplement the sanctions
measures, including by offering guidance on thguage of resolutions and on
States’ reporting obligations. She further strdgbe Panel's assessment that Iran
remains dependant on foreign imports for key coreptfor its prohibited nuclear
and missile programs, which indicates the ongo@lgvance of the sanctions.
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Committee members welcomed the Panel's final repdther Committee members
reiterated the Panel should continue to work wittirmandate and under the
direction of the Committee, and emphasized the mapae for the Committee to
follow the Panel’s work.

10.  The Committee continued its deliberations @Rhnel’s report during
informal consultations on 17 June, when it discdssaletail the recommendations
made by the Panel in the report. The Committearsently considering proposed
responses to these recommendations, includingeoimplementation of those
recommendations which attract the consensus supptite Committee.

11. In connection with the Panel of Experts, | aappy to report that, following
the Council’s decision in resolution 2105 (2013bafune 2013 to extend the Panel’s
mandate until 9 July 2014, the Secretariat hasfiralized the administrative steps
related to the experts’ appointment. On 3 July®®ie Panel submitted its
Programme of Work for the upcoming year, in acconogawith paragraph 3 of
resolution 2105. On behalf of the Committee, | lddike to recognise the efforts of
the Panel in assisting the Committee’s work, andowk forward to a further twelve
months of close and fruitful collaboration with tRanel under its new mandate.

Madam President,

12. | am happy to report that the Committee adqmrd®1 March, its Programme
of Work for the first half of 2013, which was forvaed for your Excellency’s
attention on 26 March. The Committee has alreakgrt steps to implement this
document, including by updating two important doeums: the “Handout Describing
the Implementation of Resolutions 1737, 1747, 1808l 1929” and the “Fact Sheet
on the Committee and the Panel of Experts.” TrectiSheet” has been brought to
the attention of Member States through a note Ver@ed 30 April and both
documents are available on the Committee’s website.

13.  Also in conformity with its Programme of Wodq 24 June the Committee,
with the assistance of its Panel of Experts, hald@en briefing to share information
about the work of the Committee and the Panel.brfefing was an important
opportunity to engage with the UN membership onGbenmittee’s work and provide
greater access and transparency to its operationinahis respect | am pleased to
report attendance of over 100 delegates and aodgajuestion and answer session
following our presentations. | believe this bnefiwas of great value both for the
participants but also for the Committee and | wilhtinue to look for such
opportunities for engagement.

14.  According to its Programme of Work, the Comestts considering additional
action to promote national implementation reportingnsparency and coordination
with other Security Council subsidiary bodies; eavithe Consolidated List of
Individuals and Entities subject to assets freexkteavel ban; review its responses to
reported incidents of non-compliance; and offedgace to States through
implementation assistance notices. | hope to @pitiet Council on several of these
activities in my next report to the Council in Sapber.
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Madam President,

15. On 26 March 2013, the Committee received, tindbe Focal Point for De-
Listing, a de-listing request from the First Eagp&rt Bank (FEEB), an entity that is
currently on the Committee’s Consolidated List. Z¥nJune, the Focal Point
forwarded to the Committee additional informatioonh the petitioner. The
Committee, following the procedure set out in ragoh 1730 (2006), has informed
the Focal Point, through a letter dated 1 July, ithaould require an additional 90
days to consider this request.

16. The Committee currently has before it a propesaeived on 7 June to
designate an entity pursuant to paragraph 26 ofutsn 1929.

17. | referred in my last report to a pending resjte exempt a designated
individual from the travel ban to attend the highél International Atomic Energy
Agency conference in Saint Petersburg in June 20tan now advise that the
Committee granted that request, but did not gramtlsequent request to extend that
exemption for the individual to attend the Forum@®as Exporting States, held in
Moscow in July 2013. The Committee also deniedlcuest to exempt from the
travel ban a second designated individual to attekedune IAEA conference in Saint
Petersburg.

18. During the reporting period the Committee reedione notification with
reference to paragraph 5 (c) of resolution 173D§2@oncerning the delivery of
ionizing radiation sources to be used for qualdgteol of welded joints on gas mains;
and one notification pursuant to paragraph 5 afltg®n 1737 (2006) and paragraph
4 of resolution 1747 (2007) concerning paymentsenadler a contract entered into
prior to the listing of a person or entity.

Madam President,

19.  The Committee continues its efforts to asdisteS and international
organizations implement the relevant Security Cduneasures. During the
reporting period, the Committee answered quessobsnitted by two States as to
whether certain specified entities were includethanConsolidated List. The
Committee encourages all Member States to cortselltist posted on the
Committee’s website.

20. During the reporting period, the Committee nem@ a number of written
inquiries concerning the implementation of the sans. The United Nations
Compensation Committee (UNCC) asked the Commikige, letter dated 14 March,
to confirm that the release of funds for two enmim@ntal claims to Iran would not
contravene the sanctions regime. The Committdescaissing an appropriate
response and my hope is that we will be able tasadyNCC very soon. Another
organization part of the United Nations system,clhiequested confidentiality,
requested on 4 April that the Committee assessthewctivities it was planning to
undertake in Iran might be implemented without &iwig the sanctions regime.
Subsequently, by a letter dated 10 April, the oigtion withdrew its request
indicating that it had decided to put on hold t&\aties in Iran.
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21. By a letter dated 6 May, a State requestedicktion on the applicable
notification system regarding shipments confiscaeaccordance with the relevant
resolutions. The Committee is currently considiean answer and it is my hope that
we will find a mechanism to provide such advicalldlember States so that we can
facilitate their efforts to comply with the Counaileasures.

22. By a letter dated 29 May, a State asked ther@itize for additional
information regarding an individual on the Consatetl List. The Committee was
regrettably unable to provide any information imligidn to that contained on the
Consolidated List. | would like to renew the apgdea Member States to provide, on
a voluntary basis, additional identifying infornatiregarding the listed individuals
and entities. Such information is essential fer phoper implementation of the
sanctions measures.

Thank you.



Security Council Committee established pursuant to resolution 1737 (2006)

ANNEX

1. During the reporting period, the Panel conducts#s/ito Israel (13-14 March),
Namibia (14-15 March), Georgia (25-26 March), Djiiq26-27 March), Ethiopia
(28 March-1 April), Sweden (8-10 April), Egypt (23 April), United Arab Emirates
(12-16 May), Togo (14 and 17 May), Kyrgyzstan (9dlihe) and Tajikistan (12-15
June) to discuss matters pertaining to the marafdtee Panel, including the
implementation of relevant Security Council resolns.

2. Members of the Panel attended the following workshdnstitute for
Strategic Studies (ISS) Workshop (Lome, Togo, 19Hy), King’s College London
Workshop (London, United Kingdom, 4-5 June); FiriahAction Task Force
Working Group Meeting (Oslo, Norway, 16-21 Juneinfal Meeting of the Asia
Pacific Group on Money Laundering (Shanghai, Chirzal6 July).



